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LSSU251, Trimester 2 2017 
PART A — Problem questions 


You must answer BOTH of these questions in the booklet provided. 


Answer in your own words. You MUST NOT copy from a textbook. 


Question 1 
Ellen takes her Chanel black dress and jacket to No Worries Drycleaners Pty Ltd. She gives 
the shop assistant the dress and jacket. Ellen pays $60 for the dry cleaning service. On the 
cash register is a large black and white sign that states “All care, no responsibility”. Prior to 
giving her the receipt, the shop assistant tells Ellen she must bring the receipt back to collect 
her clothing. 


When Ellen arrives to collect her clothing she notices that the colour of the dress and the jacket 
has changed from black to grey. Furthermore, the buttons on the jacket have melted and there 
is a rip in her dress. Also in the bundle of clothes is a pair of green trousers that are not hers. 
She brings all these things to the attention of the shop assistant, who points to the back of the 
receipt. It states “All care taken. No responsibility for damage caused in the removal of stains 
during cleaning.” 


Applying the law of contract, and with reference to cases, discuss whether: 

a. the sign on the cash register is an enforceable term of the contract; 

b. the statement on the back of the receipt is an enforceable term of the contract; 

and 
c. No Worries Drycleaners Pty Ltd is liable to Ellen. 
[15 marks] 

Question 2 
It was advertised on Facebook that Plato Domingo, the world famous opera singer, would sing 
at an opera concert at the Sydney Opera House in October 2017. Bryan is a lover of opera 
music, and lives in Tamworth, New South Wales. Bryan saw the advertisement and in 
February 2017 he bought a concert ticket as well as paying for a return plane ticket to travel 
to Sydney (the plane ticket was non-refundable). He booked and paid upfront for 
accommodation for two nights in Sydney at The Rocks YHA. He planned to also visit the 
Museum of Contemporary Art and the NSW Art Gallery. He bought a Canon camera 
specifically to take photos of his trip. In September 2017, Plato is diagnosed with tongue 
cancer. The concert is cancelled. 


With reference to legal authority, advise Bryan on his rights. 
[15 marks] 
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PART B - Multiple choice 
You must answer ALL of these questions. 


Each question is worth 2 marks 
[Total 20 marks] 


1. | What legal status arises when a person is unable to pay their debts as and when they 
fall due from their own funds? 


A) Creditor 

B) Debtor 

C) Bankrupt 
D) Fundraiser 


2. Whatis the legal term for something of value paid in return for another person’s promise? 


A) Money 

B) Consideration 

C) Credit Cart 

D) Valuable promise 


3. If aretailer has a sign in the window: “No refunds for any reason. No return of goods 
accepted.” Does the sign breach the Competition and Consumer Act 2010 (Cth)? 


A) Yes 
B) No 


4. Froma legal perspective, what is the major concern in operating a business as a sole 
trader? 


A) Working alone / long hours 
B) Issuing invoices 

C) High start-up costs 

D) Unlimited Liability 


5. You try to leave a nightclub, the security person takes your arm and takes you to the 
manager's office. He locks the door. What cause of action do you have against the 
security person? 


Private nuisance 

False imprisonment 
Fraud 

Negligent misstatement 
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You buy some online software for your computer from an Australian retailer. Does the 
Competition and Consumer Act 2010 (Cth) apply to your purchase? 


Where is undue influence presumed to occur? (Choose all that apply.) 


A) Shop assistant to Shopper 
B) Teacher to Student 

C) Film Director to Actor 

D) Doctor to Patient 


Which of the following is an invitation to treat? (Choose one or more) 


A) An advertising pamphlet listing televisions for sale 

B) eBay listing of a dress, using the “buy it now” sale listing 

C) A toy placed on a shelf in a shop window 

D) A reward advertisement in the window of a shop 

Based on Commercial Bank of Australia Ltd v Amadio (1983) 151 CLR 44, what is a 
special disability for the purposes of contract law? (Choose one or more) 


Inability to speak English 

Native English speaker 

Physical Disability (e.g. uses a wheelchair) 

Intellectual Disability (e.g. brain damage/lack of intellectual capacity) 


Yoo 


You are a sole trader who undertakes contract typing for a living. You were recently 
declared bankrupt. Which assets are available for the trustee in bankruptcy to distribute 
to your creditors? (Choose one or more) 


Your car with a market value of $38,000 

Your computer (used in your business) with a market value of $2,000 

Your printer (used in your business) with a market value of $500 

Your Rolex Pearlmaster 39 gold and diamond watch with a market value of 
$132,400 


ZOQe 


Please remember - This examination paper MUST BE HANDED IN. Failure to do so will result in the 


cancellation of all marks for this examination. 


Writing your name and number on the front will help us confirm that your paper has been returned. 


